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SUBJECT: BOARD OF FOREIGN TRADE (BOFT) TO MONITOR IMPORTS OF 
"LUXURY"CONSUMER ITEMS 

REF: TAIPEI 2098, 2358 

1. SUMMARY: BECAUSE OF DECLINE IN FOREIGN EXCHANGE HOLDINGS 
AND DEFICIT TRADE BALANCE BOFT WILL CLOSELY MONITOR IMPORTS 
OF SO-CALLED LUXURY CONSUMER ITEMS, E.G., AUTOMOBILES AND 
COLOR TV'S. IF SITUATION CONTINUES TO DETERIORATE OR DOES NOT 
IMPROVE, BOFT MAY REIMPOSE QUANTITIVE LIMIATIONS. THEY 
WILL NOT APPLY, HOWEVER, TO ORDERS COVERED BY L/C'S OR EN 
ROUTE. GROC WILL MAKE EVERY EFFORT TO ENSURE THAT IMPORTS 
FROM US RECEIVE FAVORABLE CONSIDERATION. END SUMMARY. 

2. GROC HISTORICALLY HAS CONTROLLED IMPORTS OF SO-CALLED 
LUXURY ITEMS, E.G., AUTOMOBILES, COLOR TV'S AND ELECTRICAL 
APPLIANCES, BY IMPOSING HIGH DUTIES (IN SOME CASES 100 
PERCENT OR MORE) AND QUANTITATIVE LIMITATIONS. LATTER WERE 
REGULATED BY BOARD OF FOREIGN TRADE (BOFT), WHICH HAD 
AUTHORITY TO ISSUE OR DENY IMPORT LICENSES. IN 1973 QU ANTI- 
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WAS TAKEN FROM BOFT AND GIVEN TO CENTRAL TRUST OF CHINA AND 
SELECTED LOCAL COMMERCIAL BANKS. REMOVAL OF RESTRICTIONS 
RESULTED IN GREAT INCREASE IN IMPORTS OF LUXURY ITEMS IN LAST 
QUARTER OF 1973 AND FIRST QUARTER OF 1974. 

3. DURING PAST SEVERAL WEEKS PRESS HAS BEEN FULL OF REPORTS 
THAT GROC, BECAUSE OF DECLINE IN FOREIGN EXCHANGE HOLDINGS 
AND GROWING TRADE DEFICIT. WOULD REINSTITUTE CONTROLS ON 
IMPORTS OF LUXURY ITEMS. EMBOFFS CALLED ON DIRECTOR GENERAL 
OF BOFT. Y. T. WONG, ON MAY 22 TO ASCERTAIN TRUTH OF PRESS 
REPORTS. WONG DENIED THAT CONTROLS AGAIN BEING IMPOSED. 

WHAT HAS HAPPENED IS THAT GROC, WHICH IS ALARMED AT EXCHANGE 
AND TRADE POSITIONS, HAS AGAIN GIVEN AUTHORITY TO ISSUE 
IMPORT LICENSES FOR AUTOMOBILES AND COLOR TV’S TO BOFT. 

BOFT WILL MONITOR IMPORTS CAREFULLY AND IF EXCHANGE AND 
TRADE POSITIONS CONTINUE TO DETERIORATE OR DO NOT IMPROVE, 
BOFT MAY FIND IT NECESSARY TO LIMIT IMPORTS THOSE TWO ITEMS. 

IF LIMITATION ARE IMPOSED THEY WILL NOT APPLY TO ORDERS ON 
WHICH L/C'S ALREADY ISSUED OR WHICH ALREADY HAVE BEEN 
SHIPPED. WONG MADE IT CLEAR THAT ONLY AUTOMOBILES AND 
COLOR TV'S ARE INVOLVED. CENTRAL TRUST AND COMMERICAL 
BANKS STILL WILL ISSUE IMPORT LICENSES ON ELECTRICAL 
APPLIANCES AND OTHER LUXURY IMPORTS. 

4. MINISTER OF ECONOMIC AFFAIRS Y.S. SUN CONFIRMED WONG'S 
REMARKS IN CONVERSATION WITH AMBASSADOR ALSO ON MAY 20. 

SUN STATED THAT HE IS HOPEFUL ECONOMIC SITUATION WILL IM- 
PROVE TO EXTENT IMPORT CONTROLS WILL BE UNNECESSARY. HE 
ALSO COMMENTED THAT EVEN IF THEY ARE IMPOSED EVERY EFFORT 
WILL BE MADE TO ENSURE THAT APPLICATIONS FOR IMPORT 
LICENSES FOR ITEMS MANUFACTUREED IN US RECEIVED PREFEREN- 
TIAL TREATMENT. 
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